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FORTRESS VALUE TACTICAL FUND 

CORPORATE INFORMATION 

 

MANAGER 
Fortress Capital Asset Management (M) Sdn Bhd  
Unit 19.08, Plaza 138,  
Jalan Ampang,  
50450 Kuala Lumpur 
Tel:  03-2162 1622 
Fax:  03-2166 1622 
 
 
TRUSTEE    
CIMB Commerce Trustee Berhad 
Level 21, Menara CIMB,  
Jalan Stesen Sentral 2,  
Kuala Lumpur Sentral,  
50470, Kuala Lumpur 
Tel :  03 – 2261 8888 
Fax:  03 – 2261 9889 
 
 
AUDITORS & REPORTING ACCOUNTANTS 
Crowe Malaysia PLT 
Level 16 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9999 
Fax: 03 2788 9998 
 
 
TAX ADVISERS/AGENTS 
Crowe KL Tax Sdn Bhd 
C15-5 Level 15 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9898 
Fax: 03 2788 9899 
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GENERAL INFORMATION ABOUT THE FUND 
 
 

Name, Category and Type 
 
 

Fund Name - Fortress Value Tactical Fund 

 
Fund Category 

 
- 

 
Mixed Assets  

Fund Type 
 
- 
 

Growth Fund 

 
 
 
Investment Objective, Policy and Strategy 
 
 
Objective of the Fund 
 

The Fund aims to provide medium to long term capital appreciation. 

 
Investment Strategy 
 
The Fund aims to achieve its objective by adopting a tactical asset allocation strategy where the Fund 
may invest up to 100% of its NAV primarily in equities, equity-related securities (such as warrants and 
rights issue) and unlisted securities. The Fund will adopt a value driven approach by selecting securities 
that appear to be trading or valued below their intrinsic value. The Fund will also hold the flexibility to 
invest into opportunities in any other markets where the Manager deems attractive. The investment 
selection for the Fund is unconstrained by any country, sector or market capitalization. However, the 
Fund will only invest in markets where the regulatory authority is an ordinary or associate members of 
the International Organization of Securities Commissions. 

In addition to equities and equity-related securities, the Fund may invest in other asset classes depending 
on the prevailing market conditions. These asset classes would range from fixed income securities, 
money market instruments, deposits and/or collective investments schemes (including but not limited to 
real estate investment trusts (REITs) and exchange-traded funds (ETFs) (including inverse ETFs)). 

The Fund may also invest up to 20% of its NAV in derivatives such as forwards, futures, swaps and/or 
options, and structured products (including but not limited to equity-linked instruments, asset backed 
securities, currency-linked instruments). 

Equities and equity-related securities are selected through our rigorous investment process. Selection 
criteria include growth profile, earnings quality, business model, competitive advantage, management 
quality and capability, corporate governance, balance sheet strength, cash flow strength, industry 
dynamics, and relative valuation. 

The Fund adopts a tactical asset allocation, for example, when economic conditions are expected to be 
favourable, the Fund will have higher equity exposure; when economic conditions are expected to 
become less attractive, the Fund will preserve its capital with higher cash levels by investing in fixed 
income securities, money market instruments, deposits or collective investment schemes (such as 
inverse ETFs). 

Temporary Defensive Position 
 
In times of extreme market volatility, we hold the option to take temporary defensive positions that may 
be inconsistent with the Fund’s principal strategy and asset allocation. 
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Asset Allocation 

 
• 0% - 100% of the NAV of the Fund will be invested in equities, equity-related securities and 

unlisted securities; 
• 0% - 100% of the NAV of the Fund will be invested in fixed income securities, money market 

instruments and/or deposits; 
• 0% - 100% of the NAV of the Fund will be invested in collective investment schemes (such as 

REITs and ETFs); and 
• 0% - 20% of the NAV of the Fund will be invested in derivatives and structured products. 

 
 
Permitted Investments 
 
Unless otherwise prohibited by the relevant authorities or any relevant laws and provided always that 
there is no inconsistency with the investment objective of the Fund, the Fund will invest in the following 
permitted investments: 
 

1) equities and equity-related securities; 
2) fixed income securities;  
3) money market instruments; 
4) deposits; 
5) collective investment schemes (including REITs and ETFs); 
6) structured products; 
7) unlisted securities; 
8) derivatives; and 
9) any other investments which are in line with the Fund’s objective. 
 

 
The Fund is not subject to any investment restrictions and limits. 
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FORTRESS VALUE TACTICAL FUND 

FUND PERFORMANCE DATA 
 
 
   Year Ended 

31 October 2021 
 

   
PORTFOLIO COMPOSITION (% OF NAV)  
     
Equities   80.61  
Liquidity  19.39  
Total Investment  100.00  
     
     
Total Net Asset Value (SGD)  18,999,491  
Units In Circulation  19,510,915  
Net Asset Value Per Unit (SGD)   0.9738  
Management Fee Ratio (%)  1.37  
Other Expenses Ratio (%) *  0.15  
Management Expenses Ratio (%)  1.52  
Portfolio Turnover Ratio (PTR) (times)  0.57  
     
*Other Expenses include Trustee Fee, Custodian Fee, 
Audit Fee, Tax Agent Fee and others. 

   

     
     
UNIT PRICES FUND (SGD)    
     
NAV Per Unit   0.9738  
Highest NAV Per Unit for the Year   1.0947  
Lowest NAV Per Unit for the Year   0.9527  
     
     
TOTAL RETURN (%)    
     
  
Total Return of Fund  (2.62)  

  
     
     
     
      

Note: Past performance is not necessarily a guarantee to future performance. The unit prices and investment 
returns may go down, as well as up. 
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FORTRESS VALUE TACTICAL FUND 

MANAGER’S REPORT 

 

Fortress Value Tactical Fund (“the Fund”) was launched in the month of September 2020. During the 
fourth quarter of the year 2020, markets were lifted by the positive news of Covid-19 vaccines being 
developed successfully. While the world economy was still fragile with recovery relying on the stimulus 
measures powered by central banks and governments, many equity markets had recovered to the pre-
pandemic level. Developed markets generally outperformed emerging markets on expectations of wider 
access to vaccines.  

Equity markets remained strong during the first quarter of 2021 as vaccination rates picked up. Despite 
rising Covid-19 cases due to the more aggressive delta variant in the beginning of the year, investors 
were optimistic about the economic recovery as governments injected extra stimulus packages.  

Entering the second quarter of 2021, market sentiment started to wobble - especially in Asia. Due to 
tight supply constraints amid movement restrictions in certain countries, prices of goods and commodity 
prices rose rapidly. The sudden surge in demand from advanced countries presented challenges to 
logistics- particularly on seaborne trade and resulting in, elevated transportation costs. This prompted 
concerns of higher inflation, which might cause central banks to tighten policies earlier than expected.  

During the second quarter and third quarter of 2021, markets were mainly affected by developments in 
China. The technology sector was affected by the regulatory crackdowns which would cause the big 
technology companies to alter their practices in conducting business, and result in potentially slowing 
their growth potential. Tighter regulations were applied to the education and property sectors as well. 
The introduction of a “common prosperity” economic model had also worried investors. Apart from 
regulatory changes, China was affected by extreme weather conditions which caused flooding in many 
areas. Due to its adoption of a “Zero Covid” approach, the resurgence of Covid-19 cases in certain 
provinces had resulted in strict lock downs. All these events slowed down China’s economic growth in 
the third quarter of 2021, in particular the services sector. 

 

 

Since inception, the Fund generated a return of -2.62% as at 31 Oct 2021. The fund’s performance 
deteriorated since the second quarter of 2021, as it was mainly affected by its exposures in the Hong 
Kong/China markets which suffered high volatility arising from developments highlighted above. The 
Manager believes that the Hong Kong/China markets now offer attractive values after the recent 
correction. Once regulatory concerns on various sectors are clearer or finalized, these markets are 
expected to start a new cycle.  

Moving forward, Southeast Asian economies are expected to recover faster as movement restrictions 
are lifted and vaccination rates continue to improve. The region is expected to have higher growth rate 
than advanced countries in the coming year. The Fund will continue to adopt a value driven approach 
by selecting securities that appear to be trading below their intrinsic value. 

 

 

 

 

 

FVTF 30 Sep 20 31 Oct 20 30 Nov 20 31 Dec 20 31 Jan 21 28 Feb 21 31 Mar 21 30 Apr 21 31 May 21 30 Jun 21 31 Jul 21 31 Aug 21 30 Sep 21 31 Oct 21

NAV per unit (SGD) 1.0000    1.0104   1.0522     1.0253    1.0388   1.0557    1.0690     1.0609    1.0451     1.0225   0.9786  0.9674    0.9627    0.9738   

Cummulative Returns % 0.00% 1.04% 5.22% 2.53% 3.88% 5.57% 6.90% 6.09% 4.51% 2.25% -2.14% -3.26% -3.73% -2.62%
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FORTRESS VALUE TACTICAL FUND 

MANAGER’S REPORT (CON’T) 

Below is the Fund’s asset allocation by sector as at 31 October 2021. 

 

 

Below is the Fund’s asset allocation by country as at 31 October 2021. 
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Soft Commissions received from Brokers 

As per the requirements of the Securities Commission’s Guidelines on Unit Trust Funds and Guidelines 
on Compliance Function for Fund Management Companies, soft commissions received from 
brokers/dealers may be retained by the management company only if the :– 

(i) goods and services provided are of demonstrable benefit to Unit holders of the Fund; and  
(ii) goods and services are in the form of research and advisory services that assists in the 

decision making process. 

The Manager will not retain any rebate from, or otherwise share in any commission with, any broker or 
dealer in consideration for directing dealings in the investments of the Fund. Notwithstanding the 
aforesaid, the Manager may receive goods and services by way of soft commissions provided always 
that the goods and services are of demonstrable benefit to the Unit Holders in the form of research and 
advisory services that assist in the decision-making process relating to the Fund’s investments.  

During the financial period under review, the management company had received on behalf of the Fund, 
soft commissions in the form of:- 

(i) research materials; 
(ii) data and quotation services;  
(iii) investment-related publications; 
(iv) market data feed and industry benchmarking agencies which are of demonstrable benefit 

to Unitholders of the Fund. 
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