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FORTRESS OPPORTUNISTIC GROWTH FUND 

CORPORATE INFORMATION 

 

MANAGER 
Fortress Capital Asset Management (M) Sdn Bhd  
Unit 19.08, Plaza 138,  
Jalan Ampang,  
50450 Kuala Lumpur 
Tel:  03-2162 1622 
Fax:  03-2166 1622 
 
 
TRUSTEE    
CIMB Commerce Trustee Berhad 
Level 21, Menara CIMB,  
Jalan Stesen Sentral 2,  
Kuala Lumpur Sentral,  
50470, Kuala Lumpur 
Tel :  03 – 2261 8888 
Fax:  03 – 2261 9894 
 
 
AUDITORS & REPORTING ACCOUNTANTS 
Crowe Malaysia PLT 
Level 16 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9999 
Fax: 03 2788 9998 
 
 
TAX ADVISERS/AGENTS 
Crowe KL Tax Sdn Bhd 
C15-5 Level 15 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9898 
Fax: 03 2788 9899 
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GENERAL INFORMATION ABOUT THE FUND 
 
 

Name, Category and Type 
 
 

Fund Name - Fortress Opportunistic Growth Fund 

 
Fund Category 

 
- 

 
Mixed Assets 

Fund Type 
 
- 
 

Growth  

 
 
 
Investment Objective, Policy and Strategy 
 
 
Objective of the Fund 
 
The Fund aims to provide medium to long term capital appreciation.  

 

 
Investment Strategy 
 
The Fund aims to achieve its investment objective by investing primarily in equities and equity-related 
securities which are value driven. 
 
The Fund may invest up to 100% of its NAV in the permitted investments, primarily in equities, equity-
related securities (such as warrants and rights issues) and unlisted securities, with the flexibility to shift 
the asset allocation of the Fund to other asset classes to achieve a potentially higher return by changing 
the risk degree of the Fund’s portfolio according to current market conditions. The Fund holds the 
flexibility to invest into opportunities in any market where the Manager deems attractive. 
 
The investment selection for the Fund is unconstrained by any country, sector or market capitalisation. 
The Fund may invest in a single security. 
 
The Fund may also invest in collective investment schemes (including but not limited to REITs and ETFs 
including inverse ETFs) and place deposits with financial institutions. 
 
Temporary Defensive Position 
 
In times of extreme market volatility, we may take temporary defensive positions that may be inconsistent 
with the Fund's principal strategy and asset allocation. 
 
The asset allocation of the Fund will be as follows:- 

 
 0% - 100% of the NAV of the Fund will be invested in equities and equity-related securities; 
 0% - 100% of the NAV of the Fund will be invested in fixed income securities, money market 

instruments and/or deposits; 
 0% - 100% of the NAV of the Fund will be invested in collective investment schemes (including 

but not limited to REITs and ETFs including inverse ETFs); and 
 0% - 20% of the NAV of the Fund will be invested in derivatives and embedded derivatives. 
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Reference Benchmark 
 
The reference benchmark of the Fund is Absolute return of 7% per annum. The risk profile of the Fund 
is different from the risk profile of the reference benchmark. This is not a guaranteed return and is only 
a measurement of the Fund’s performance. The Fund may or may not achieve 7% of the Fund’s NAV 
per annum growth rate in any particular financial year but targets to achieve this growth over the long 
term. 
 
 
Permitted Investments, Investment Restrictions and Limits 
 
Unless otherwise prohibited by the relevant authorities or any relevant laws and provided always that 
there is no inconsistency with the investment objective of the Fund, the Fund will invest in the following 
permitted investments: 
 

1) equities and equity-related securities; 
2) unlisted securities; 
3) fixed income securities; 
4) money market instruments; 
5) deposits; 
6) collective investment schemes (including REITs and ETFs); 
7) embedded derivatives; 
8) derivatives; and 
9) any other investments which are in line with the Fund’s objective. 

 
The Fund is not subject to any investment restrictions and limits. 
 
 
Distribution Policy 
 
The Fund is not expected to make distribution. However, incidental distribution may be declared 
whenever is appropriate. The source of income, if any, for the purpose of distribution shall be derived 
from realised income and /or gain. 
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FUND PERFORMANCE DATA 
 
 
  Year Ended 

30 June  
2023 

  

   
PORTFOLIO COMPOSITION (% OF NAV)   
     
Equities  87.01   
Liquidity 12.99   
Total Investment 100.00   
     
     
Total Net Asset Value (RM) 15,940,332   
Units In Circulation 14,128,721   
Net Asset Value Per Unit (RM)  1.1282   
Management Fee Ratio (%) 1.41   
Other Expenses Ratio (%) * 0.38   
Total Expense Ratio (%) 1.79   
Portfolio Turnover Ratio (PTR) (times) 0.43   
     
*Other Expenses include Trustee Fee, Custodian Fee, 
Audit Fee, Tax Agent Fee and others.    

     
     
UNIT PRICES FUND (RM)    
     
NAV Per Unit  1.1282   
Highest NAV Per Unit for the Year  1.3230   
Lowest NAV Per Unit for the Year  0.9949   

 

     
 

 
RETURN (%) 
 

 
Since Inception 

(23/6/2022 – 30/6/2023) 
Absolute Return Reference Benchmark 7.00 

Total Return of Fund 12.82 
Average Total Return of Fund 12.82 

 
ANNUAL RETURN (%) 

FYE 30 June 2023 

12.82 

 
 
Note: Past performance is not necessarily a guarantee to future performance. The unit prices and investment  
returns may go down, as well as up. 
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FORTRESS OPPORTUNISTIC GROWTH FUND 

MANAGER’S REPORT 

Performance Review 

 

Annual Return Ending NAV per unit 

23 Jun 22 to 30 Jun 23 +12.82% RM 1.1282 

 

The Fund has registered a return of +12.82% compared to the benchmark absolute return of 7.00% per 
annum as at 30 June 2023. The Fund was lodged and launched on 23rd June 2022 with a 5 business 
days’ initial offer period.  

Net Asset Value (NAV) per unit of the Fund is RM1.1282 as at 30 June 2023, compared to RM1.0000, 
the initial price offering when the Fund was launched.  

The Fund’s performance for the period under review was attributable to the exposures to Food & 
Beverages sector listed in Malaysia market. During the second half the year 2022, Malaysia economy 
recovered strongly after covid-19 related restrictions were largely lifted in the first quarter of year 2022. 
The reopening spurred consumer spending with pent-up demand boosting the economy in a short 
period. The consumer sentiment was also boosted by the Employees Provident Fund (EPF) withdrawal 
schemes, which amounted to about RM44.6billion in the year of 2022.  

Since inception, the Fund registered a return of +12.82%. 
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FORTRESS OPPORTUNISTIC GROWTH FUND 

MANAGER’S REPORT (CONT’D) 

 

Unit Distribution/Split   

There were no distribution or unit split during the period under review.  

 

Strategy employed and portfolio composition 

 

During the period under review, the Fund’s country allocation was tilted towards Malaysia markets. The 
investments focused on securities that provide medium to long term capital appreciation, in line with the 
strategy disclosed in the prospectus.  

As at 30 June 2023, the Fund’s listed equities weighting in the portfolio was 87.01% of the NAV, while 
liquidity holdings were 12.99% of the NAV. The fund was launched on 30 June 2023, and started with 
all cash injected by unitholders.  

 

Market Review 

Global equity markets returned mixed for the period under review with Asia markets underperforming 
developed markets in the West, as Hong Kong and China markets were sold down by investors due to 
prolonged movement restrictions during pandemic, continuous regulatory crackdowns and geopolitical 
tensions.  

U.S. markets stabilized in the second half of the year 2022, after dropping by more than 20% in the first 
half of that year. Despite inflation peaked in June 2022, U.S. Federal Reserve (Fed) continued to raise 
interest rate aggressively with a total of 425 basis point hike for the year 2022. The Fed was committed 
to bring the inflation to the comfort level of about 2%. During the period under review, U.S. job market 
remained resilient with unemployment rate staying below 4%.  

In Asia, markets generally performed mixed with China’s economy continued to experience slow down 
after reopening in the beginning of the year 2023. Asia exports were generally affected as demand from 
the West dwindled. For the period under review, Hang Seng Index and Kospi index returned -13.46% 
and +9.93% respectively. 
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FORTRESS OPPORTUNISTIC GROWTH FUND 

MANAGER’S REPORT (CONT’D)  

 

Southeast Asia economy generally slowed down after rebounding strongly when movement restrictions 
were lifted. The exports were dragging the economy as external demand slowed down and the 
reopening of the China has yet to have meaningful contribution to the regional economy. U.S. dollar 
continued to gain strength against Southeast Asia’ currencies due to the hawkish tone of the Fed. 

As a result, foreign fund flow continued to exit the equity markets. During the period under review, FTSE 
Bursa Malaysia Kuala Lumpur Composite Index (KLCI), Straits Times Index (STI), Stock Exchange of 
Thailand (SET) and Jakarta Composite Index (JCI) returned -4.7%, +3.3%, -4.2% and -3.6% 
respectively. 

Going forward, U.S. Fed is likely to maintain the tightening policy until inflation is brought down to a 
more comfortable level. This might slow down the economy further in the second half of the year 2023. 
China’s economy is likely to pick up in the second half of the year 2023 as stimulus measures roll out. 
For Southeast Asia, economic growth is likely to slowdown in the year 2023 due to slower external 
demand, and the economic growth would rely on domestic demand. Having said that, most of the 
negatives are largely priced in, with the equity markets trading at attractive valuations. 

 

Securities financing transactions 

For the period under review, the fund did not undertake any securities lending or repurchase 
transactions. 

 

State of affairs 

For the period under review, there were no significant changes in the state of affairs of the fund.  

 

Changes in the fund’s prospectus 

For the period under review, there were no changes made to the fund’s prospectus. 

 

Circumstances which materially affect any interest of unit holders 

For the period under review, there were no circumstances which materially affect interest of unit holders. 

 

Cross trade transactions 

For the period under review, there were no cross trade transactions. 
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FORTRESS OPPORTUNISTIC GROWTH FUND 

MANAGER’S REPORT (CONT’D)  

 

Soft Commissions received from Brokers 

As per the requirements of the Securities Commission’s Guidelines on Unit Trust Funds and Guidelines 
on Compliance Function for Fund Management Companies, soft commissions received from 
brokers/dealers may be retained by the management company only if the :– 

(i) goods and services provided are of demonstrable benefit to Unit holders of the Fund; and  
(ii) goods and services are in the form of research and advisory services that assists in the decision 

making process. 
 
The Manager will not retain any rebate from, or otherwise share in any commission with, any broker or 
dealer in consideration for directing dealings in the investments of the Fund. Notwithstanding the 
aforesaid, the Manager may receive goods and services by way of soft commissions provided always 
that the goods and services are of demonstrable benefit to the Unit Holders in the form of research and 
advisory services that assist in the decision-making process relating to the Fund’s investments.  
 
During the financial year under review, the management company had received on behalf of the Fund, 
soft commissions in the form of:- 

(i) research materials; 
(ii) data and quotation services;  
(iii) investment-related publications; and 
(iv) market data feed and industry benchmarking agencies which are of demonstrable benefit to 

Unitholders of the Fund. 
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