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FORTRESS ACM 325 FUND - 1 

CORPORATE INFORMATION 

 

MANAGER 
Fortress Capital Asset Management (M) Sdn Bhd  
Unit 19.08, Plaza 138,  
Jalan Ampang,  
50450 Kuala Lumpur 
Tel:  03-2162 1622 
Fax:  03-2166 1622 
 
 
TRUSTEE    
CIMB Commerce Trustee Berhad 
Level 21, Menara CIMB,  
Jalan Stesen Sentral 2,  
Kuala Lumpur Sentral,  
50470, Kuala Lumpur 
Tel :  03 – 2261 8888 
Fax:  03 – 2261 9889 
 
 
AUDITORS & REPORTING ACCOUNTANTS 
Crowe Malaysia PLT 
Level 16 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9999 
Fax: 03 2788 9998 
 
 
TAX ADVISERS/AGENTS 
Crowe KL Tax Sdn Bhd 
C15-5 Level 15 Tower C, Megan Avenue II, 
No.12 Jalan Yap Kwan Seng, 50450 Kuala Lumpur 
Tel:  03 2788 9898 
Fax: 03 2788 9899 
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GENERAL INFORMATION ABOUT THE FUND 
 
 

Name, Category and Type 
 
 

Fund Name - Fortress ACM 325 Fund - 1 

 
Fund Category 

 
- 

 
Mixed Assets (close-ended fund) 

Fund Type 
 
- 
 

Growth Fund 

 
 
 
Investment Objective, Policy and Strategy 
 
 
Objective of the Fund 
 
The Fund aims to provide investors with absolute returns during the tenure of the Fund.  

 

 
Investment Strategy 
 
The Fund aims to achieve its objective by adopting a tactical asset allocation strategy where the Fund 
may invest to up 100% of its NAV in globally listed equities and listed equity-related securities, fixed 
income securities issued or guaranteed by governments or quasi-governments globally, listed collective 
investment schemes, listed derivatives (such as index options, index futures, index call warrants, index 
put warrants) and/or liquid assets. 
 
The Fund will only invest in markets where the regulatory authority is an ordinary or associate members 
of the International Organization of Securities Commissions. 
 
As the Fund has an opportunistic objective, it will adopt an entirely flexible allocation strategy depending 
on market conditions, sentiment, valuations and news-flow with the intention of generating absolute 
returns. 
 
Equities are selected by analyzing the fundamental valuations and the price technicals, both on the 
securities level as well as on a macro level. At the same time, understanding the market sentiment in 
relation to macro news-flow and economic data, coupled with the securities level risk assessment will 
ensure that downside risk is mitigated as best possible. This overall screening process (top-down and 
bottom-up) to narrow down the target investments will enable the Manager to make better investment 
decisions after taking into account as many factors as possible that will/may affect future price 
performance of the investments. 
 
 
The asset allocation of the Fund will be as follows:- 

 

 0% - 100% of the NAV of the Fund will be invested in listed equities and listed equity-related 
securities, fixed income securities, listed collective investment schemes, listed derivatives 
and/or liquid assets*. 
 
* liquid assets comprise of money market instruments and/or deposits. 
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Permitted Investments, Investment Restrictions and Limits 
 
Unless otherwise prohibited by the relevant authorities or any relevant laws and provided always that 
there is no inconsistency with the investment objective of the Fund, the Fund will invest in the following 
permitted investments: 
 

1) listed equities and equity-related securities; 
2) fixed income securities;  
3) listed collective investment schemes;  
4) money market instruments;  
5) deposits;  
6) listed derivatives; and  
7) any other investments which are in line with the Fund’s objective. 

 
 
The Fund is not subject to any investment restrictions and limits. 
 
 
Early Liquidation of the Fund 
 
The Fund has an early liquidation feature where the Manager may, at its sole discretion and without 
having to obtain the prior consent of the Unit Holders, terminate the Fund upon the occurrence of an 
early liquidation event before the Maturity Date. 
 
 
An early liquidation event may occur at any time during the tenure of the Fund, if: 
 

(i) the Fund achieves an appreciation of at least 50% over and above the Offer Price; and  
(ii) the Fund’s assets have been fully liquidated; and  
(iii) the Fund’s assets comprise entirely of cash. 

 

The Early Liquidation is not automatically triggered when the NAV per Unit is over and above RM1.50 
as the Manager has to ensure that the NAV per Unit remains above RM1.50 after deducting all 
permissible fees and expenses of the Fund including the full three (3) years of management fee except 
the profit sharing which is payable to the Manager from the Fund’s assets. 
 
Unit Holders will be notified of the Early Liquidation on the next Business Day after the Early Liquidation 
Date. Unit Holders will receive the proceeds from the Early Liquidation within fourteen (14) days from the 
Early Liquidation Date. No penalty charge is imposed on Unit Holders on Early Liquidation. 
 
 
Distribution Policy 
 
There will be no distribution of income. 
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FUND PERFORMANCE DATA 
 
 
  Year Ended 

30 September 
2022 

 
Year Ended 

30 September 
2021 

 

    
PORTFOLIO COMPOSITION (% OF NAV)    
      
Equities  76.09  81.80  
Liquidity 23.91  18.20  
Total Investment 100.00  100.00  
      
      
Total Net Asset Value (RM) 14,655,273  18,758,972  
Units In Circulation 18,598,000  18,808,000  
Net Asset Value Per Unit (RM)  0.7880  0.9974  
Management Fee Ratio (%) 1.66  1.34  
Other Expenses Ratio (%) * 0.86  0.52  
Total Expense Ratio (%) 2.52  1.86  
Portfolio Turnover Ratio (PTR) (times) 2.48  4.95  
      
*Other Expenses include Trustee Fee, Custodian Fee, 
Audit Fee, Tax Agent Fee and others.     

      
      
UNIT PRICES FUND (RM)     
      
NAV Per Unit  0.7880  0.9974  
Highest NAV Per Unit for the Year  1.0034  1.0674  
Lowest NAV Per Unit for the Year  0.7880  0.9639  
      
      

ANNUAL RETURN (%) 

FYE 30 September 2022 FYE 30 September 2021 

(20.99) (0.26) 

 

RETURN (%) 

Note: Past performance is not necessarily a guarantee to future performance. The unit prices and investment returns may 
go down, as well as up.

 1 Year  
(1/10/2021 – 30/9/2022) 

Since Inception 
(23/9/2020 – 30/9/2022) 

Average Total Return (20.99) - 

Total Return (20.99) (21.20) 
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FORTRESS ACM 325 FUND - 1 

MANAGER’S REPORT 

 

For the 12-month period under review ending 30th September 2022, the Fund’s NAV stood at RM0.7880, representing a decline of 20.99%. In this respect, the 
Fund has underperformed the Fund’s target return of 8% per annum. 

The Fund’s performance during the period continued to be plagued by extended regulatory crackdown on China technology companies as well as frequent 
covid flare ups in China that led to prolonged lockdowns across major economic and population zones across China. In addition, the global investment 
environment had also deteriorated significantly in 2022 due to rising geopolitical conflicts between Ukraine and Russia as well as growing tensions between 
China and US on Taiwan sovereignty, trade and technology brinksmanship. On the economic front, as inflation continued to surge to a 40 year high in the US, 
the Federal Reserve had dropped its ‘transitory inflationary’ stance and aggressively hiked interest rates at a pace unseen since the 1970s.  

September 2022 was a particularly bad month as global markets collapsed (MSCI World -9.5%) under the narrative of a global recession resulting from the 
aggressive rate hikes by a majority of the world’s central banks, the UK’s fumble of its mini budget as well as the prolonged war in Ukraine. Despite zero 
exposure in US and Europe, the Fund’s exposures to the China economy was badly affected as the HK/China market fell to an 11 year low. 

Monthly Performance and NAV 

The fund did not have any distribution since inception.

YEAR Details Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

NAV 0.9960
 % Chg -0.40% -0.40%

NAV 0.9639 1.0181 1.0515 1.0512 1.0445 1.0674 0.9909 1.0116 0.9974 1.0034 0.9549 0.9359
% Chg -3.22% 5.62% 3.28% -0.03% -0.64% 2.19% -7.17% 2.09% -1.40% 0.60% -4.83% -1.99% -6.03%

NAV 0.9015 0.8929 0.8916 0.879 0.8614 0.8909 0.863 0.8734 0.788
% Chg -3.68% -0.95% -0.15% -1.41% -2.00% 3.42% -3.13% 1.21% -9.78% -15.80%

2021

2022

2020
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FORTRESS ACM 325 FUND - 1 

MANAGER’S REPORT (CON’T) 

Fund’s Asset Class, Country and Sector Exposure as at 30th September 2022 

 

Fund Strategy and Investment Outlooks 

Given the current risk off sentiment and heightened volatility globally, the Fund will continue to maintain 
higher than usual cash levels at around 20-30% until the Manager determines that equity markets have 
bottomed or that US Federal Reserve signals an end to its aggressive monetary tightening policy. The 
Manager will continue to seek out mispriced assets (no sector preference) that it thinks can outperform 
over the next 6-9 months.   

The Manager continues to favour HK/China markets to outperform developed markets as it believes 
most of the negative news have been reflected in equity prices. Any pivot towards expansionary policies 
or away from a Covid-zero stance after the National Congress meeting in mid-October will gradually 
restore consumer confidence and thus drive spending and economic growth. Valuation metrics across 
most of the companies are already priced at distress levels. As it is difficult to time the bottom of the 
market precisely, the Fund is likely to be adding to its equity allocation over the next few months of its 
new fiscal year. 

 

35%

61%

4%

ASEAN NORTH ASIA US*

76%

24%

Equities Cash

47%

18%

11%

10%

10%
4%

CONSUMER TELECOMMUNICATIONS TECHNOLOGY ENERGY INDUSTRIALS ETF - EQUITY
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FORTRESS ACM 325 FUND - 1 

MANAGER’S REPORT (CON’T) 

Soft Commissions received from Brokers 

As per the requirements of the Securities Commission’s Guidelines on Unit Trust Funds and Guidelines 
on Compliance Function for Fund Management Companies, soft commissions received from 
brokers/dealers may be retained by the management company only if the :– 

(i) goods and services provided are of demonstrable benefit to Unit holders of the Fund; and  
(ii) goods and services are in the form of research and advisory services that assists in the 

decision making process. 
 

The Manager will not retain any rebate from, or otherwise share in any commission with, any broker or 
dealer in consideration for directing dealings in the investments of the Fund. Notwithstanding the 
aforesaid, the Manager may receive goods and services by way of soft commissions provided always 
that the goods and services are of demonstrable benefit to the Unit Holders in the form of research and 
advisory services that assist in the decision-making process relating to the Fund’s investments.  

During the financial period under review, the management company had received on behalf of the Fund, 
soft commissions in the form of:- 

(i) research materials; 
(ii) data and quotation services;  
(iii) investment-related publications; 
(iv) market data feed and industry benchmarking agencies which are of demonstrable benefit 

to Unitholders of the Fund. 
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